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Address provided to PM 
Tony Abbott, Prime Minister  
Parliament Office.  PO Box 6022 
House of Representatives. 
Parliament House, Canberra ACT 2600 
 
Dear Prime Minister  
                                          History says they can be beaten   
 
The 1st and 2nd World Wars were about stopping a German Dictatorship from overrunning and 
controlling the territory and people of Democratic Nations, which was to be the forerunner to World 
Dominance by a German Dictatorship. Democratic Nations united and stopped these German 
Dictatorships and eliminated the threat to World Dominance by a German Dictatorship. 
 
You may not outwardly be aware of it, but most likely inwardly know of it, that Australia, a 
Democratic Nation, is under economic threat from Dictatorships led by China. Their purpose and 
intent is the same as that of 1st and 2nd World Wars i.e. to overrun and control the territory and 
people of Democratic Nations as the forerunner to World Dominance by a Chinese Dictatorship.  
 
The Dictatorships led by China made a significant advance in the 3rd World Economic War, by the 
signing in July 2014 of the BRICS Nations Agreement (China, Russia, India, South Africa, Brazil 
and Argentina) which puts China in economic control of 45% of the World Population. This 
includes the majority of the population of the 53 Commonwealth Democratic Countries with Her 
Majesty The Queen as its ‘Head’. As Head, The Queen personally reinforces the voluntary links by 
which the Commonwealth joins democratic people together from around the world. The Queen’s 
role in India and South Africa is now under threat.  
 
You may not outwardly be aware that the 3rd World Economic War has been in progress for over 
30 years. When a Dictatorships exports its goods and services to Democracies these are priced at 
the high prices in the Democracies less a % to get the business. These prices provide Dictatorships 
with SUPER CASH RECEIPTS which they have accumulated to buy the assets, including land, 
infrastructure, businesses, intellectual property and workforce, of the Democracies. 
 
The 2% Spending Tax is not an option, it is an imperative, if the Democracies are to win the 3rd 
World Economic War and stop the Chinese Dictatorship from achieving World Dominance. 
Australia has the opportunity to unite the World’s Democratic Nations, presently economically 
lame as an outcome of trading with Dictatorships for over 30 years. Please read the attached last 
page from the Taxation Summit Presentation 26th May 1985. 
 
I have provided you with the information you need to assess and implement the 2% Spending Tax. 
Please read the attached document of the ‘why and how’ which is well within the capacity of 
Australians to implement and be successful with.  You remind me of British Prime Minister Neville 
Chamberlain in 1938, desperate to find favour with a disenchanted Electorate and Parliament, 
rushing overseas and signing agreements without understanding the thoughts behind the face. The 
pressing priority for you and your Government is to implement the 2% Spending Tax within the 
next 12 to 18 months. I will make myself available if you need help with this. Time is of the 
essence.  
 
Yours sincerely  
 
 
Derek Smith CA 
Australian Citizen and supporter of Her Majesty The Queen of Australia, our Head of State. 
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BRIEFLY why the 2% Spending Tax is an ‘imperative’ and how it will stop Dictatorships led by China 
from overrunning and controlling the territory and people of Australia and other Democratic Nations as the 
forerunner to World Dominance by China 
 
2% Spending Tax is an ‘imperative’ because currently  
1. All levels of Government have to increase taxation and charges or sell-off assets to balance their 

budgets, and provide surpluses to pay-off unsustainable debt. 
2. This increase in taxation and charges inflates the prices of Australian goods and services. This plays into 

the hands of China and others, to increase the prices of their exports to Australia sending more 
Australian cash to China etc which they accumulate to buy Australians’ land, infrastructure, businesses, 
intellectual property, etc. so that Australians become tenant workers for foreign Dictatorships  

3. Cash from Australia and other Democracies is taking away the Sovereignty of Australians so that their 
Government and Her Majesty The Queen of Australia our Head of State are in name only. Progressively 
Dictatorships are calling the tune for Australians to follow.  Sounds very familiar. 

4. The Governor-General, Prime Minister, Government and other Members of the Parliament of Australia 
either do not understand the reality of (2) and (3) or will not understand it, until it is too late. 

 
Something we know has to happen if (1) to (3) above are to be stopped and the Sovereignty and 
Democracy of Australians is to be made good and protected from Dictatorships and Bad Government. 
1. Australian goods and services need to be more competitive at home and abroad to reduce imports and 

increase exports for new jobs, growth and wealth creation to reduce the financial demands on 
Government, to pay-off debt and then save for lean times. 

2. To achieve (1) Australia needs to reduce its prices and have available continuity of supply. 
3. To achieve (2) Australia needs to reduce its costs including of labour, and increase productivity and the 

availability of high skilled labour at a lower cost.  
4. The standard of living and lifestyle of Australians must be retained and all Australians given the 

opportunity for employment and financial security outside of Government. A job is the best welfare. 
5. All Government in Australia must manage their affairs consistent with at least the National Commission 

of Audit 2014 TEN CORE PRINCIPLES OF GOOD GOVERNMENT. 
 
The 2% Spending Tax can make (1) to (5) above a reality by  
1. Government foregoing taxes on incomes, fringe benefits, capital gains, business profits, payroll, goods 

and services and super-funds so that the prices of all goods and services of all businesses and 
government are reduced by the total amount of these taxes.  

2. lowering the price as in (1) of all Australian goods and services will cause exporters to Australia 
including China to reduce the prices of their exports to Australia. This will reduce their SUPER 
POSITIVE CASH RECEIPTS and financial capacity to buy Australians’ Sovereignty. 

3. Australian industry becoming price and capacity competitive at home and abroad to increase production 
for domestic and export markets. 

4. retaining employees’ take-home-pays, other incomes, gains and business profits at their existing net of 
tax levels. These net of existing tax incomes etc and all savings, super-funds and $Billons stashed away,  
will have increased purchasing power to buy more goods and services including those presently provided 
by Government out of the public purse. 

5. lowing prices of all goods and services and increasing the purchasing power of retained net of tax 
incomes etc., Australians will have the capacity and confidence to get on with their lives and spend to 
increase employment, growth and wealth creation. 

6. all levels of Government shifting spending from the public purse to the private purse on a user-pays 
freedom of choice basis. This will reduce the size and cost of all levels of Government. 

7. abolishing the taxes as in (1) to substantially reduce the cost of compliance and payment of the taxes, for 
all businesses and individuals and for all levels of Government.  

8. having smaller and much reduced cost of Federal/State/Territory Government fully funded by a 2% 
Spending Tax on all changes of ownership, real and beneficial except within a “family” as defined by the 
Federal Government and Parliament of Australia, 

9. a 2% Spending Tax on additional earnings, benefits and gains providing the incentive to all Australians 
to work and take on new skills for higher levels of pay, and for businesses a 2% Spending Tax on 
purchases including labour and sales providing the competitiveness and capacity to expand and increase 
their market share to reduce imports and the CASH FLOW to CHINA and OTHER DICTATORSHIPS 
thereby making good and protecting the Sovereignty and Democracy of Australians.   


